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OIL  AND  GAS  LEASE 


THIS^AGREEMENT    made,  effective    as    of    this     12th        day    of    March    2008,  between 
C^scJL$*r>-> ,     k/^AA  {7tc^f^       t         _  ,  u    _Asi  Lessor^      whose       address  is: 


,ria  <?  y5mtz**nf '  Jf/J   ^^^/dhS~7tZtn&Z  and    Edge  Lease 

Acquisition  Cdnipany.  Inc.,  a  Texas  corporation  Co  Edge  Resources.  E.L.C..  Lessee,  whose  address  is  512 
Main  Street  Suite  SOU  Fort  Worth.  Texas  76102. 


WW  \l  SSI  III: 


1.  Lessor  in  consideration  often  dollars  anil  oth.-r  valuable  consideration.  Ten  Dollars  and  Other  Good  and  Valuable  Consideration 
($10.00  &  OGVC).  in  hand  paid,  of  Ihc  royalties  herein  nrox  ided.  and  of  the  agreements  of  Lessee  herein  contained,  hereby  grants,  leases  and  lets 
exclusively  unto  Lessee  for  the  purpose  of  investigating,  exploring,  prospecting,  drilling  and  mining  for  and  producing  oil  or  gas.  and  to  produce, 
save,  take  care  of,  treat,  transport  and  own  oil  and  gas.  all  of  the  i merest  of  Lessor  in  Hie  following  described  land  in  Tarrant  County.  Texas  (the 
"leased  premises"),  to-wit: 


Situated  in  Mansfield,  Tarmiit  Countv.  Tevas  and  being: 
3       ,  Lot  I 


Blk 


Mansfield,  Tarrant  Co  wit  v.,  Texas 


an  Addition,  to  the  City  of 


The  leased  premises  shall  include  all  of  Lessor's  interest  h  i.l  sir  ns  ..nd  gores.  streets,  easements,  highways,  rights  of  way  and  alleyways  contained 
in  the  above-described  property  and  adjacent  thereto.  I  his  lease  covers  all  of  the  land  described  above,  including  any  interests  therein  that  Lessor  has 
the  right  or  power  to  lease,  and.  in  addition,  it  covers,  and  there  is  hereby  granted,  leased  and  let,  upon  the  same  terms  and  conditions  as  herein  set 
forth,  all  lands  now  or  hereafter  owned  or  claimed  by  Lessor,  adjacent,  or  contiguous  lo  the  land  described  above.  Lessor  agrees  to  execute  at 
Lessee's  request  any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or  accurate  description  of  the  leased  premises. 
In  the  event  Lessor  owns  any  additional  acreage  than  thai  for  which  bonus  was  original  I}'  paid.  Lessee  shall  pay  additional  bonus  at  a  rale  per  acre  not 
less  than  the  rate  per  acre  on  which  bonus  was  origin;dl\  paid  w  hen  ih's  1  ease  was  acquired. 

2.  This  is  a  paid  up  lease  and  subject  to  oilier  provisions  herein  contained,  this  lease  shall  be  for  a  term  of  three  (3)  years  from  this  date 
(called  "primary  term"),  and  as  long  thereafter  as  oil  and  gas  is  produced  from  said  land  or  land  with  which  said  Ian.!  is  pooled  hereunder.  On  or 
before  the  expiration  of  the  primary  U  -m  of  this.  Lease.  Lessee  h:u  'Iv  option,  but  not  the  obligation,  lo  pay  Lessor  the  sum  of  $1 1.000.00  per  net 
mineral  acre  covered  by  this  Lease.  Upon  this  payment  being  made,  the  primary  term  of  the  Lease  shall  be  extended  for  an  additional  period  of  one 
{ 1 )  year.  . 

3.  As  royalty.  Lessee  covenants  and  agrees  to  pay  f         a-  follows: 

A.  On  Oil:  To  deliver  free  of  eo^  to  Lessor  ;v.  the  wells  or  to  the  credit  of  Lessor  at  the  pipeline  lo  which  the  wells  may  be 
connected.  23%  of  all  oil  and  other  liquid  hydrocarbons  ('-eco'-ered  oi  se  xiraied  on  the  leased  premises)  produced  and  saved  from  the  leased  premises 
or  lands  pooled  therewith;  or.  at  the  Lessor's  option,  which  may  be  e\e;cised  from  time  to  lime.  Lessee  shall  pay  to  Lessor  the  same  percentage  of 
the  market  value  at  the  well  for  such  oil  ard  other  fquid  Iv.dr  v.V.-h  r.s  o'"  like  grade  and  gravity  prevailing  in  the  area  on  the  day  such  oil  and  other 
hydrocarbons  are  run  from  the  lease  slock  tanks  in  the  ileld.  which  means  the  general  area  in  which  the  land  covered  by  this  Lease  is  located; 
provided  however,  there  shall  be  no  deduction  from  the  \  i'.i.e  of  L  essor":;  royally  by  reason  of  any  processing,  treatment,  trucking,  transportation  or 
other  cost  to  market  such  oil  and  other  liquid  hydrocarbons 


B.  On  (las. 


i.  On  gas  produced  from  ibe  knse-d  pumises  or  tai.ds  pooled  therewith  which  is  processed  in  a  processing  plant  in 
which  Lessee  or  any  parent  or  subsidiary  tf  Lessee  has  a  .liie.t  o  ■  indiivci  interest.  Lessor  shall  receive  the  higher  of  a)  23%  of  the  market  value  of 
such  gas  at  the  inlet  to  the  processing  plant,  or  b)23%  of  the  market  value  of  all  processed  liquids  saved  from  said  gas  at  the  plant,  plus  23%  of  the 
market  value  of  all  residue  gas  at  the  point  of  sale,  use  or  other  disposal. on. 

ii.  On  gas  produced  from  .he  leases.!  prcuises  or  lands  pooled  therewith,  which  is  processed  in  facilities  other  than  a 
processing  plant  in  which  I  ,essec  or  an>  p  sreii  or  suh>id:ai\  ,  I'  1  es-i-e  has  a  direct  or  indirect  interest.  Lessor  shall  receive  23%  of  the  market  value 
at  the  plant  of  all  processed  liquids  credited  (<■  the  liceeuiv  of  Lessee  and  atlribu'.able  to  such  gas.  plus  23%  of  ihc  market  value  of  all  residue  gas  at 
the  point  of  sale,  use  or  oilier  disposition. 

iii.  On  at!  gas  produced  from  the  !cis..!  premises  aiiel  sold  by  Lessee  or  used  on  or  off  the  leased  premises,  but  not 
including  gas  reinjected  under  a  pressure  maintenance  program,  and  10  which  the  preceding  subparagraphs  (i)  and  (ii)  above  do  not  apply.  Lessor 
shall  receive  23%  of  the  market  value  at  the  point  of  sale,  use  or  other  disposition  of  all  such  gas.  On  any  gas  paid  for  but  not  taken  pursuant  to  a  gas 
contract  containing  a  take-or-pay  clause  or  similar  provish  :..  !  ess  r :  receive  it>  proportionate  share  of  such  payment:  provided,  however,  il  such 
gas  is  subsequently  taken.  Lessor  shall  only  receive  its  proror-on;  :e  -hare  o''any  pay  tnenis  made  lor  make-up  gas  taken  pursuant  to  such  take-or-pay 
clause  or  similar  provision. 

C.  The  market  value  (.fall  gas  shall  he  detenu  hud  U  the  specified  location  and  by  reference  to  the  gross  healing  value  (measured 
in  British  thermal  unils)  and  quality  of  the-  ga;.  The  auirku  value  u%e  I  in  ihc  calculation  of  all  royally  under  this  Lease  shall  never  be  less  than  the 
total  proceeds  received  hv  Lessee  in  cvn  .el  ion  wlr,  ihe  -.if.  n>*.  -r  oihe-  diMiosiiioo  of  oil  or  gas  produced  or  sold  from  ihe  leased  premises.  If 
Lessee  receives  from  a  purchaser  of  oil  or  ga.-.  any  icimbee  -vmeU  for  or  -a\::  p;.rt  of  severance  or  production  taxes,  the  proportionate  part  of  such 
reimbursement  amount  shall  be  added  to  the  lotal  proceeds  received  by  I  cssec  for  purposes  of  this  subsection.  If  Lessee  realizes  proceeds  of 
production  after  deduction  for  any  expenses  of  production,  gathering,  dehydialion.  separation,  compression,  transportation,  treatment,  processing, 
storage  or  marketing,  then  the  proportion;^  ran  of  such  deduct -i>  shall  rx  added  to  ilk  total  proceeds  received  by  Lessee  for  purposes  of  this 
subparagraph.  Royalty  .>ha:i  be  payable  on  ul.  gas  and  other  pro  J  jets  produced  from  the  leased  premises  and  consumed  by  Lessee  on  the  leased 


premises  or  lands  pooled  therewith,  whether  lor  compression,  dehydration,  fuel  or  oilier  uses,  hut  not  including  gas  reinjected  under  a  pressure 
maintenance  program. 

D.  Notwithstanding  -mything  to  the  conii';ir>.  it  is  agreed  between  the  I  essor  and  Lessee  ihat  Lessee  shall  not  charge  Lessor, 
either  directly  or  indirectly,  any  part  of  the  costs  or  expenses  of  production,  separation,  gathering,  dehydration,  compression,  transportation,  trucking, 
processing,  treatment,  storage  or  marketing  of  the  oil  or  ga-,  produced  Irom  the  leased  premises,  nor  any  part  of  the  costs  of  construction,  operation  or 
depreciation  of  any  plant  or  other  facilities  or  equipment  used  in  the  handling  of  oil  or  gas  produced  from  the  leased  premises.  Provided  however. 
Lessor's  royalty  shall  be  subject  proportionate!}  to  ail}  charge:-,  incurred  hv  Lessee  for  compressing,  treating,  processing,  gathering,  transporting  and 
marketing  under  Lessee's  gas  purchase  contract  with  a  iionafldiaicd  third  pany  covering  the  sale  of  production  from  the  lands  included  in  this  lease. 
Royalty  shall  be  payable  on  oil.  gas  and  other  products  produced  f<*om  the  leased  premises  and  consumed  by  Lessee  on  the  leased  premises,  whether 
for  compression,  dehydration,  fuel  or  other  uses,  but  not  inclining  ga-.  reinjected  under  a  pressure  maintenance  program. 

E.  If  the  gas  produced  from  the  leased  premise^  is  sold  by  I  essee  pursuant  to  an  arms-length  contract  with  a  purchaser  which  is 
not  an  affiliate  of  Lessee,  and  the  contract  provides  lor  (h  net  p'-oacJs  lo  be  paid  to  Lessee  for  the  gas  at  the  point  of  delivery,  and  (ii)  a  term  no 
longer  than  that  which  is  usual  and  customary  in  the  indusirv  at  the  lime  the  contract  is  made,  then  the  market  value  of  the  gas  sold  for  purposes  of 
this  lease  shall  be  the  total  proceeds  received  by  Lessee  in  such  sale,  subject  to  the  provisions  of  Subsection  3(C)  or  3(D)  above.  "Affiliate"  as  herein 
used  means  (i)  another  corporation,  joint  i-cniurc.  partnership,  or  odier  .T.tity  which  owns  more  than  ten  percent  ( 10%)  of  the  outstanding  voting 
securities  or  interest  of  Lessee  or  in  which  1  essee  own*  more  i;i»  icn  percen.  f  10%)  of  the  outstanding  voting  securities  or  interest:  or  (ii)  another 
corporation,  joint  venture,  partnership,  or  other  eivtih  tr.  uhich.  together  with  Lessee,  more  than  ten  percent  (10%)  of  the  outstanding  voting 
securities  or  interest  of  both  Lessee  and  such  other  cc.;ponio\  a.  joint  \eaitne.  partnership,  or  oilier  entity  are  owned  or  controlled  by  the  same  persons 
or  group  of  persons. 

K.  If  at  the  expiration  of  the  primary  term  or  .it  ;;.'>  dure  or  limes  alter  the  c\piraiion  of  the  primary  term,  all  such  wells  are  shut- 
in  for  a  period  of  ninety  consecutive  days,  and  during  such  time  theiv  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety 
day  period,  Lessee  shall  pay  or  tender,  by  check  of  Lessee,  as  royalty,  a  sun  equal  to  twenty-live  dollars  ($25.00)  for  each  acre  of  land  then  covered 
hereby.  Lessee  shall  make  like  payments  or  tenders  at  or  he! '.■re  If: .  ml  of  eae'i  anniversary  of  the  expiration  of  said  nine!}  day  period  if  upon  such 
anniversary  this  lease  is  being  continued  in  force  solely  by  reason  of  die  provisions  of  this  paragraph.  Laeh  such  payment  or  tender  shall  be  made  to 
the  parties  who  at  the  lime  of  payment  would  he  entitled  to  ivee:\e  'he  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing, 
and  may  be  deposited  or  paid  directly  to  lessor  or  their  -.uee-sors.  ..loch  snail  continue  t'.e  depositories,  regardless  of  changes  in  the  ownership 
of  shut-in  royalty.  If  at  any  lime  that  Lessee  pays  or  t.nd.:  -  di .  -in  ulty .  tw  i  or  more  parlies  arc.  or  claim  to  he  entitled  to  receive  same.  Lessee 
may.  in  lieu  of  any  other  method  of  paynert  herein  presided.  oay  i  i  lender  shut-in  royally,  in  the  manner  above  specified,  either  jointly  to  such 
parties  or  separately  to  each  in  accordance  with  th:i;'  icspcc.'iu-  ownership  thereof,  as  Lessee  may  elect.  Any  payment  hereunder  may  be  made  by 
check  of  Lessee  deposited  in  (he  mail  or  delivered  to  the  par'y  eniiilcd  to  receive  pay  merit  or  to  a  depository  bank  provided  for  above  on  or  before  the 
last  date  for  payment.  Nothing  herein  shall  impair  Lessee's,  right  to  release  as  prov  ided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this 
lease  in  whole  or  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  ih.cn  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 
Notwithstanding  anything  to  the  contrary  herein,  it  is  expessly  understood  and  agreed  that  after  the  expiration  of  the  primary  term.  Lessee  shall  not 
have  the  right  to  continue  this  Lease  in  force  by  pax  meiu  of  slnl-in  myallies  lor  moie  than  a  single  period  of  up  to  two  (2)  consecutive  years.  Should 
the  shut-in  period  extend  beyond  the  expiration  of  the  primary  terra  such  shut-in  provision  will  maintain  the  rights  granted  by  this  Lease  only  to  the 
producing  units  and  horizons  of  such  gas  well(s)  as  if  they  s'  e/e  p  wincing  gas  i.i  pay  ing  quant  ides  pursuant  to  Section  2  above. 

4.  Lessee,  at  ils  option,  is  hereby  given  the  right  and  powc;  to  pool  oi  combine  the  acreage  covered  by  this  lease  or  any  portion  thereof  as 
to  oil  and  gas,  or  either  of  them,  with  any  otlur  !an:i  overcd  ;n  tl;U  Las.,  and/or  viiih  ai'o  oilier  lar.d.  lease  in  the  immediate  vicinity  ihereof  to  the 
extent  hereinafter  stipulated,  w  hen  in  Lessee's  judgment  i  -.  is  ;\ecess.ry  or  ad\  ;sl;Nc  in  J<i  so  in  order  properly  to  explore,  or  lo  develop  and  operate 
said  leased  premises  in  compliance  with  ti  e  -.pacing  ude.-  y  .1  e  Lomond  Commission  of'fcxas.  oi  other  lawful  authority,  or  when  to  do  so  would,  in 
the  judgment  of  Lessee,  promote  the  conren  ..lien  of  oil  ,a;d  gas  in  ;;-kl  .ruder  and  thai  may  be  p-'oduced  from  said  premises,  Units  pooled  lor  oil 
hereunder  shall  not  substantially  exceed  4')  aeies  each  in  area,  and  units  pooled  for  gas  hereunder  shall  not  substantially  exceed  in  area  of  640  acres 
each  plus  a  tolerance  often  percent  1 10%)  thereof,  prov  ided  thai  should  governmental  authority  having  jurisdiction  prescribe  or  permit  the  creation  of 
units  larger  than  those  specified,  for  the  drilling  or  operation  of  a  uJ!  a:  a  regular  Ir  cat  ion  or  for  obtaining  maximum  allowable  from  any  well  to  be 
drilled  drilling  or  already  drilled,  units  thereafter  created  a*ay  i.rr.i'./'  a  -.uhsiaotialiy  io  a/e  with  those  prescribed  or  permit  led  by  governmental 
regulations.  Lessee  under  ihe  provisions  hexof  may  poo!  or  e.:mbine  acreage  cohered  by  tl.is  lease  or  any  portion  ihereof  as  above  provided  as  to  oil 
in  an  one  or  more  strata  am)  as  to  gas  in  ar.v  oiiC  oi  moie  sinua.  !  l".e  units  'ormed  by  pociiiiL  as  to  any  stratum  or  strata  need  not  conform  in  si/c  or 
area  with  the  unit  or  units  which  the  least  is  poo!  or  combined  as  '.■-■  aay  other  srratum  or  stra.a.  and  oil  units  need  not  conform  as  to  area  with  gas 
units.  The  pooling  in  one  or  more  instances  shall  not  exhaust  the  rights  of  the  Lessee  hereunder  to  pool  this  lease  or  portions  thereof  into  other  units. 
Lessee  shall  file  for  record  in  the  appropriate  records  iT ihe  county  ia  which  ihe  leased  p-emises  are  sihiaied  an  instrument  describing  and  designing 
the  pooled  acreages  as  a  pooled  unit;  and  u,x  r.  such  .eeordaiio  1 1!^  i..  ii  vtal!  be  effect  ice  as  to  all  portions  hereto,  their  heirs,  successors  and  assigns, 
irrespective  of  whether  or  not  the  unit  is  likewise  elTeaiw  a  :  U>  ■:.]'.  .-dicr  owners  of  surliue.  v.  in  era  L  royally .  or  other  rights  in  land  included  in  such 
unit.  Lessee  may  at  is  elections  exercise  i.s  ,'ooling  opiioa  !  ei'ote  oi  ,,f;u'  commencing  operations  for  or  completing  an  oil  or  gas  well  on  (he  leased 
premises,  and  the  pooled  unit  may  include,  but  it  b  not  ,xq::i'ed  :o  inei-.-c.  land  <>:  Icsan  upon  -\ hi  jh  a  well  capable  of  producing  oil  or  gas  in  paying 
quantities  has  theretofore  been  completed  ur  uonn  which  op.-rati;  r.s  fur  the  drilling  of  a  well  for  oil  or  gas  have  theretofore  been  commenced.  In  the 
event  of  operations  of  drilling  on  or  production  of  oil  or  gas  fivir.  any  part  oi";>  pooled  a. it',  which  includes  all  or  a  portion  of  the  land  covered  by  this 
lease,  regardless  of  whether  such  operations  for  drilling  .'.ere  eom.r.eaced  or  such  productions  was  secured  before  or  after  the  executions  of  this 
instrument  or  the  instruments  designation:  the  pooled  -mi  .  st;eh  o; ,,:ons  -.h  ill  be  eniiT-iJcr.d  as  operations  tor  drilling  on  or  productions  of  oil  or 
gas  from  land  covered  by  this  'case  whether  or  not  the  iaJ!  o:  o.  c  1 1  -  /•>  !>.-::Vd  on  the  premise-.  eo\ered  by  this  lease  and  in  such  event  operations  for 
drilling  shall  be  deemed  {,i  have  been  coiv.menced  or,  saio  1  ..id  with;.,  ihe  meaning  of  p;,ragiaph  5  of  this  lease;  and  the  entire  acreage  constituting 
such  units,  as  to  oil  and  gas.  or  either  of  d,ei  i.  herein  pu  \  id.:.l.  .-n.id  In.  iivaied  for  ;.n  pin  poses,  except  the  payment  of  roy  alties  on  production 
from  the  pooled  unit,  as  it  the  same  were  included  in  this  l.ase.  '  or  the  purpose  of  com  puling  the  royalties  lo  which  owners  of  royalties  and 
payments  out  of  productions  and  each  of  diem  shall  b:  :nii  \;  1  on  j  induction  of  or!  L.as.  or  either  of  them  from  the  pooled  unit,  there  shall  be 
allocated  to  the  land  covered  by  this  lease  and  include.:  in  an.,  ui... .  a  to  e;.ch  separate  trau  .*.ithm  the  unit  if  this  lease  covers  separate  tracts  within 
the  unit)  a  pro  rata  porlioa  of  the  oi!  and  g.^.  oi  either  of  nun. ,'■  :kL.  .a!  .'rem  J,c  pooled  i  iiir.  Such  allocations  shall  be  on  an  acreage  basis  --  thai  is 
to  say,  there  shall  be  allocated  to  the  acreage  eo»e:ed  by  ,':>'.■<  k  -.e  and  included  in  ihe  pooled  unit  (or  lo  each  separate  tract  within  the  unit  if  this 
lease  covers  separate  trae'.s  w  ithin  the  unit)  Una  pro  rata  por^io  \  of  .he  ei.  and  gas.  or  eaiic  of  iheiii.  produced  from  the  pooled  unit  which  the  number 
of  surface  acres  covered  ry  this  lease  (<a  in  each  sue.i  se.-.ira.e  :f;=i..i  ;.od  ineLiJcci  in  ihe  pooled  unit  bears  to  the  total  number  of  surface  acres 
included  in  the  pooled  unit.  Rovalties  hereunder  shall  be  ^oinenud  o:i  poition  of  such  pre  duelion.  whether  it  be  oil  and  gas.  or  either  of  them,  so 
allocated  to  the  land  covered  by  this  lease  and  included  in  t!u'  ur.L  ju  -!  a-,  thmigh  produe  ion  were  from  such  land.  The  production  from  an  oil  well 
will  be  considered  as  production  Irom  the  lease  or  oi.  pooled  u ■>';  )  .n  <\hLh  it  is  producing  and  not  as  production  from  a  gas  pooled  unit:  and 
production  from  a  gas  well  will  be  considered  as  pmJikiiors  bou  ;i,e  L".sc  ei  gas  pooled  .nil  from  which  ii  is  producing  and  not  from  an  oil  pooled 
unit.  The  formation  of  any  unit  hereunder  ^.hail  not  lia\e  liv  el  fee,  ,ii  e.,  ai^iiig  ihe  owuei-.hip  of  am  shut-in  production  royally  which  may  become 
payable  under  this  lease.  If  this  lease  mm  or  heiea,\ei  e  Me/-.  ser;...i.e  .  ..,0.  :m  pooi.ng  uoiii/ation  or  royally  inierest  as  between  any  such 
separate  tracts  is  intended  or  shall  be  implied  or  rc-aill  meiei>  fr.nii  iii.  ::;ielasio:i  o|\uch  scpai  ,i:e  tracts  within  this  lease  bin  Lessee  shall  nevertheless 
have  the  right  to  pool  as  provided  above  ^  ilh  ji  nse^ua.i  ...iiojraL  n  of  prod-iclKai  as  above  provided.  As  used  in  this  paragraph  4.  the  words 
''separate  tract''  mean  any  tract  with  ro;  all.,  owiiersh.p  difl:;'ne.  ,.aw  ■■<■  her.^rie:  c  i.hci  a>  10  parties  or  amounts,  from  that  as  to  any  other  part  of  the 
leased  premises.  Notwithstanding  anyihiiu  to  the  a.nirar;  een...;.  e-..  :i  lai-  lea-.e.  il  e  sl/e  of'  a  pooled  unh  formed  under  paragraph  4  of  this  lease 
shall  contain  the  number  of  acres  of  land  thai  Les>e\  dcicnn  ^  i.-  .e..-.on.!b. .  u,,uet  a'l  ;!u  cireumsiances  exUing  at  ihe  lime  the  pooled  unit  is 
formed  or  amended,  including  without  limii;.ih>n.  the  k  ctio  ■  :ni  ;n.i....hiliiy  -  !'  ^i,-ll.ce  i-.eati  ):is  'b'*  Urillsites. 


5.  It'ai  the  expiration  of  the  primary  term.  oil.  gas.  or  other  mineral  is  not  being  produced  on  said  land,  or  from  the  land  pooled 
therewith,  but  Lessee  is  (hen  engaged  in  drilling  or  reworking  operation-,  thereon,  or  shall  ha\  e  completed  a  dry  hole  thereon  within  60  days  prior  to 
the  end  of  the  primary  term,  the  lease  shall  remain  in  f  orce  so  long  as  operation  on  said  well  or  for  drilling  or  reworking  of  any  additional  well  are 
prosecuted  with  no  cessation  of  more  Ihan  60  consecutive  day  and  >f  they  result  in  the  productions  of  oil.  gas  or  other  mineral,  so  long  thereafter  as 
oil,  gas  or  other  mineral  is  produced  front  said  land,  or  from  land  pooled  therewith.  If.  after  the  expiration  of  the  primary  term  of  this  lease  shall  not 
terminate  if  Lessee  commences  operations  from  drilling  or  ;ew'orknH;  within  60  days  after  the  cessation  of  such  production,  but  shall  remain  in  force 
and  effect  so  long  as  such  operations  are  prosecuted  with  no  cessation  of  more  than  60  consecutive  days,  and  if  they  result  in  the  production  of  oil, 
gas  or  other  mineral,  so  long  thereafter  as  oil.  gas.  or  other  mineral  k  produced  from  said  land,  or  from  land  pooled  therewith.  Any  pooled  unit 
designated  by  Lessee  in  accordance  with  the  terms  hereof.  nmv  be  dissolved  by  I  essee  by  instrument  Held  for  record  in  the  appropriate  records  of  the 
county  in  which  the  leased  premises  are  situated  at  an>  time  alter  the  completion  of  a  dry  hole  of  the  cessation  of  production  on  said  until.  In  the 
event  a  well  or  wells  producing  oil  or  gas  in  paying  quantities  should  be  brought  in  or  adjacent  land  and  within  330  feet  of  and  draining  the  leased 
premises,  or  land  pooled  therewith.  Lessee  agrees  to  drill  such  ollsei  well  or  wells  as  a  reasonably  prudent  operator  would  drill  under  the  dame  or 
similar  circumstances.  Lessee  may  at  any  lime  execute  and  deliver  lo  I  essor  or  place  of  record  a  release  covering  any  portion  or  portions  of  the 
above  described  premises  and  thereby  surrender  this  lease  is  ;o  such  portion  or  portions  and  be  relieved  of  all  obligations  as  lo  the  acreage 
surrendered. 

6.  Lessee  shall  have  the  right  at  any  time  during  or  af.er  he  expiration  of  the.  lease  to  remove  all  properly  and  fixtures  placed  by 
Lessee  on  said  land,  including  the  right  so  draw  and  remove  all  e.tsiiu'.  Wiun  required  b;.  Lessor.  Lessee  will  bury  all  pipelines  below  ordinary  ploy 
depth,  and  no  well  shall  be  drilled  within  six  hundred  (600 1  I'm  o''..;  y  ivsideike  or  barn  now  on  said  land  without  Lessor's  consent. 

7.  The  rights  of  either  party  hereunder  nay  V  a-;;i:ned  in  whole  or  part,  .aid  the  provisions  hereof  shall  extend  to  their  heirs, 
successors  and  assigns:  but  no  charge  or  division  in  ov.ne'-sli-p  -f  the  hud  or  royalties,  however  accomplished,  shall  operate  to  enlarge  the 
obligations  or  diminish  the  rights  of  lessee:  and  no  Jiange  or  e!iv  i:  ion  Ir  such  ownership  shall  be  binding  on  Lessee  until  thirty  (30)  days  after 
Lessee  shall  have  been  furnished  by  registered  U.S.  mri1  it  Lessee's  principal  place  of  business  with  a  certified  copy  of  recorded  instrument  or 
instruments  evidencing  same.  In  the  event  of  assignmeni  hereof  in  whole  or  part,  liability  for  breach  of  any  obligation  hereunder  shall  rest 
exclusively  upon  the  owner  of  this  lease  or  a  portion  thereof  >\  ho  cm;  units  such  breach.. 

8.  Lessee's  obligations  under  this  Lease.  wither  evpre^s  or  implied,  shall  be  subject  lo  all  applicable  laws,  rules,  regulations  and 
orders  of  any  governmental  authority  Inning  jurisdiction,  oicl  ud  ov;  en.iromnenial  regulations,  setback  requirements,  restrictions  on  the  drilling  and 
production  of  wells,  and  the  price  of  oil.  ga .  and  o:her  suK,  mccr  *.<  vered  hereby,  fv  :1k  cxmiI  any  such  laws,  rules,  regulations  or  orders  are  less 
restrictive  than  the  terms  of  this  Lease.  Ihis  Lease  ..hall  .ourol  vv|  c  -  diiilhi;...  rewording,  production  or  other  operations  are  prevented  or  delayed  by 
such  laws,  rules,  regulations  or  orders,  or  by  inah;!iu  a>  ih.in  nc.eveir*  pern., is.  equip. ne set-* ices,  material,  water,  electricity,  fuel,  access  or 
easements,  or  by  fire,  flood,  adverse  weather  conditions,  war.  .-,'!vi,il  _-.  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  1o  obtain  a 
satisfactory  market  for  production  or  iailuie  of  pi>'rt 'users  t ■  r  ea  i  :e  s  .ake  .ir  transport  such  production,  or  by  any  other  cause  not  reasonably  within 
Lessee's  control,  this  Lease  shall  not  lermitviie  became  of  -  a:!:  pre  v. t,  lion  *  r  delay,  a  tie  at  I  essee' ^  option,  the  period  of  such  prevention  or  delay 
shall  be  added  to  the  term  hereof.  Lessee  shall  not  Ik  lu!\;  .or  breach  of...\v  c\pres,-.  or  implied  eov  enanis  of  this  Lease  when  drilling,  production  or 
other  operations  are  so  prevented,  delayed  or  interrupted.  !  Ik  breach  by  Lessee  of  any  obligation  arising  hereunder  shall  not  work  a  forfeiture  or 
termination  of  this  lease  nor  cause  a  termination  or  ic\  ish>r.  of  the  estate  created  hereby  nor  be  grounds  for  cancellation  hereof  in  whole  or  in  part. 
No  obligation  reasonably  to  develop  the  kasrd  premises  sha'l  arise  dm  ing  (he  primary  term.  Should  oil,  gas  or  other  mineral  in  paying  quantities  be 
discovered  on  said  premises,  then  after  (he  expiration  of  tnc  pi T  nary  term.  Lc^ee  shall  develop  the  acreage  retained  hereunder  and  capable  of 
producing  oil  in  paying  quantities  and  one  well  per  640  aeri>  plus  ,;n  :k  reage  tolerance  not  to  exceed  10%  of  640  acres  of  Ihe  area  retained  hereunder 
and  capable  of  producing  gas  or  other  mineral  in  paying  inianiiiies  I '"after  the  expirahen  ol  the  primary  term.  Lessor  considers  that  operations  are 
not  at  anytime  being  conducted  in  conpllaiica  whh  thi>  L., ...  !  .e--.-er  si*.;. I  notify  I  essor  sh .!!  notify  1  essee  in  writing  on  the  facts  relied  upon  as 
constituting  a  breach  hereof,  and  Lessee.  ;l  in  aMhuh.  vh;.'l  h;,w  s!m  .  oa,  s  alia  receip;  <  !'  snch  notice  in  which  lo  commence  the  compliance  with 
the  obligations  imposed  by  virue  of  this  irisaurr.ca 

9.  Lesser  agrees  thai  Les.-ee  at  io  ,f  hoi;  any  c'hcl.ai  je  any  .a  mortgage  or  other  lien  upon  said  land,  either  in  whole  or  in  part, 
and  in  event  Lessee  does  so.  it  shall  be  subrogated  to  such  iiei.  v.hli  ''ght  to  eri'irec  san^c  and  apply  royalties  accruing  hereunder  toward  satisfying 
same.  It  is  agreed  thai  if  this  lease  covers  ,ess  interest  in  the  oil.  jas.  sul far.  or  oilier  :ainei'n!:;  in  all  or  any  pari  of  said  land  that  the  entire  and 
undivided  fee  simple  estate  t  whether  Lessor's  interest  is  '.^■w'a:  -xo  led  or  rail,,  or  no  interest  therein,  then  the  royalties  and  other  monies  accruing 
from  any  part  as  to  which  this  lease  covers  less  than  si.ch  fa  I  interest,  -hall  be  paid  oriy  ;]i  the  proportion  which  the  interest  therein,  if  any.  covered 
by  this  lease,  bears  to  the  whole  and  undiv  ided  fee  simnle  csate  the: AM  r.w  ally  interest  covered  by  Ihis  lease  (whether  or  not  owned  by  Lessor) 
shall  be  paid  out  of  the  royally  herein  provided.  Sho.slu  any  one  .i  more  of  the  parlies  named  above  as  Lessors  fail  to  execute  this  lease,  it  shall 
nevertheless  be  binding  upon  the  parly  or  parties  cxecnhr.j.  the  -.tir.e. 

10.  Notwithstanding  anything  lo  <!.e  eoai\.ry  in  t.  h  :...i.;c.  Lc.-see  ^  h.-ieby  graaled  the  right,  as  ils  option,  either  before  or  after 
production  is  established,  to  place  any  land  .a'..'ied  by  '.'tis  leav-  it-  a  jn-opera.ive  v, iti-  other  land,  tease  or  leases,  for  Ihe  exploration  and 
development  of  all  lands  including  in  such  co-operative,  on  such  i.rms  and  conditions  as  Lessee  may  consider  prudent.  Any  such  co-operative 
formed  by  Lessee  shall  consist  of  such,  an  jjnt  ofa.crcag:.  LvnfLu!,  u  ai  a'r.J  aunfer  .-f  ><clL.  a^ !  essee  shall  determine  ai  the  exercise  of  Lessee's 
reasonable  judgment,  including  Lessee's  modification.  rc^n  ,-agc  ...  .  l.  engage,  en!,  and  redaction  of  such  co-operative.  If  all  or  a  portion  of  lands 
covered  by  this  Lease,  is  included  in  u  eo-o  Relative,  the  r,ya  .y  ;..:aii  he  pak.  nu  a  suii'aee  of  acreage  basis,  that  is  on  the  basis  thai  the  number  of 
acres  covered  by  this  lease  that  is  included  in  the  eo-i-.perai:\  .*  ~car  - 1   ihe  toa.'  ruimb.-r  of aa\^  in  (he  co-operative. 

See  attached  Exhibit  *AM  for  addition  provisions. 


IN  WITNESS  WHEREOF,  this  instrument  i  -  effective  on  the  date  first  above  written. 


ACKNHWLKDGMF.NT 


STATE  OF  TEXAS  § 
COUNTY  OF  TARRANT  § 


This  instrument  was  acknowledged  before  me  on  the  day  of  April,  2008  by  RWqo  •VW+Qr^ 


SHAE'  FARH6LL  HOHTON 
Notary  PubHc,  State  of  Texas 

My  Commission  Expires 

July  20. 2011  


Notar\  Public.  Slate  of  Texas 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the 


day  of  April,  2008  by 


Notary  Public.  State  of  Texas 


EXHIBIT  "AM  TO  OIL  AND  GAS  LEASE 


Notwithstanding  any  of  the  provisions  contained  in  the  oil  and  gas  lease  lo  which  this  exhibit  is  attached,  the  following  provisions  shall  apply.  To  the 
extent  of  any  conflict,  the  provision  of  Exhibit  "A"  will  control: 

11.  Drilling  operations  on  a  pooled  unit  or  units  allowed  by  the  pooling  provision  contained  in  the  printed  portion  of  this  Lease  and 
approved  by  appropriate  governmental  authority  shall  be  considered  to  he  drilling  operations  effective  to  maintain  this  Lease  in 
full  force  and  effect  only  as  to  thai  portion  of  the  lease  premises  included  within  the  unit  or  units.  Production  from  a  well  or 
wells  located  on  any  pooled  unit  or  units  shall  he  considered  to  be  effective  to  maintain  this  Lease  in  force  only  as  to  that  portion 
of  the  lease  premises  included  within  the  unit  or  units.  1  Ipon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration 
of  any  extension  or  renewal  of  the  primary  term,  or  alter  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this 
Lease  shall  terminate  as  to  all  rights  lying  below  one  hundred  feet  (1 00*)  below  either  ( 1 )  the  deepest  depth  drilled  in  any  well 
drilled  on  the  leased  premises  or  on  lands  nooled  (herewith  or  {2)  the  stratigraphic  equivalent  of  the  base  of  the  deepest  formation 
producing  or  capable  of  producing  in  any  well  drilled  on  the  leased  premises  or  on  lands  pooled  therewith,  whichever  is  the 
deepest;  provided,  however,  if  Lessee  is  ihen  engaged  in  operations  on  the  leased  premises  or  on  lands  pooled  therewith,  this 
Lease  shall  remain  in  full  force  and  effect  as  to  a'.l  depths  so  long  as  no  more  than  ninety  (90)  days  elapse  between  operations. 

12.  Initial  bonus  monies  shall  be  paid  to  Lessor  by  check  within  thirty  LUl)  days  of  Lessee's  receipt  of  Lessor's  executed  lease.  The 
first  royalty  payment  shall  he  tendered  to  the  Lessor  within  ninety  (901  days  after  the  end  of  the  month  the  first  production.  If 
not.  the  unpaid  royal  lies  shall  accrue  interest  at  .iltcen  percent  (15%)  per  annum.  'I  hereafter,  all  royalties  which  are  required  to 
be  paid  hereunder  to  Lessor  shall  be  due  and  payable  in  (he  following  manner:  Royalty  on  oil  shall  be  due  and  payable  on  or 
before  the  end  of  the  first  calendar  month  following  the  month  of  production,  and  royally  on  gas  shall  be  due  and  payable  on  or 
before  the  end  of  the  second  calendar  month  following  the  month  of  production.  Koch  royalty  payment  shall  be  accompanied  by 
a  check  stub,  schedule,  summary  or  remittance  advice  identifying  the  Lease  and  showing  the  gross  amount  and  disposition  of  all 
oil  and  gas  produced.  If  any  royalty  with  accrued  interest  in  not  tendered  within  one  hundred  eighty  ( 180)  days  alter  the  end  of 
the  month  on  which  such  royalty  becomes  due.  the  accrued  interest  rate  shall  be  eighteen  percent  (18%)  per  annum  retroactive  to 
the  time  of  production,  but  the  interest  rate  shall  never  be  in  excels  oflhe  legal  interest  rale  allowed  by  Texas  Law  so  at  to  be 
deemed  usurious. 

If  at  the  time  payment  of  shut-in  gas  royally  is  due.  Lessee  has  received  a  title  opinion  containing  title  requirements  which  relate 
to  such  payment,  then  Lessee  shall  not  he  required  to  make  such  payment  until  such  time  as  the  title  requirements  have  been 
satislied.  Lessee  shall  advise  Lessor  of  any  title  problem,  though,  with  a  copy  of  the  relevant  portion  oflhe  opinion  calling  for 
curative  work,  failure  to  secure  a  title  option  and  present  the  title  problem  to  the  Lessor  shall  not  be  an  excuse  to  delay  the 
payment  of  royalties  or  prevent  the  accrued  inter.::!  under  this  provision. 

13.  Lessee's  right  to  maintain  this  I  ease  Ibi  a  shui-in  on  a  pooled  unit  solely  by  the  payment  of  shut-in  gas  royalties  shall  he  a 
recurring  right  that  may  be  exercised  from  time  to  lime.  However,  the  right  shall  be  limited  to  a  period  or  periods  not  to  exceed 
two  (2)  \ears  in  the  aggregate  after  the  e>  pin.iion  ol' the  primary  term.  The  Lessor's  share  of  shut-in  roy  alties  shall  he  I  wenty 
Dollars  ($25.00)  per  net  mineral  acre.  To  receive  .redil  for  any  shui-in  months  prepaid  but  not  used  during  a  year,  the  Lessee 
must  give  the  Lessor  written  notice  of  the  un.ise.1  months  within  thirty  i.V>)  days  alter  llie  end  oflhe  prepaid  year.  Any  shut-in 
royal  lies  tendered  to  me  Lessor  shall  rot  he  recouped  from  or  erediied  against  future  payments  made  to  the  Lessor  under  the 
terms  of  the  Lease. 

14.  Lessee  hereby  releases  and  discharges  Lessoi  and  the  owner  of  the  surface  estate,  along  with  their  officers,  employees, 
partners,  agents,  contractors,  subcontractors,  quests  and  invitees,  and  their  respective  heirs,  successors  and  assigns 
(collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions  ami  causes  of  action  of  every  nature,  or  other  harm, 
including  environmental  harm,  for  which  recovery  of  damages  is  sought,  including,  but  not  limited  to,  all  losses  and 
expenses  which  are  caused  by  the  activities  of  Lessee,  its  officers,  employees  and  agents  arising  out  of,  incidental  to  or 
resulting  from,  the  operations  of  or  fur  Lessu  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  that 
may  arise  out  of  or  be  occasioned  b  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease,  or  by  any  other 
negligent  or  strictly  liable  act  or  amission  of"  Lessee.  Further.  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify, 
defend  and  hold  harmless  the  Lessor  Parties  a^uinst  any  and  all  claims,  liabilities,  losses,  damages,  actions,  property 
damage,  personal  injury  (including  death),  costs  and  expenses,  or  other  harm  for  which  recovery  of  damages  is  sought, 
under  any  theory  including  tort,  contract,  statute  or  strict  liability,  including  attorney  fees  and  other  legal  expenses, 
including  those  related  to  environmental  hazards  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or 
in  any  way  related  to  Lessee's  failure  to  comply  with  any  and  all  environmental  laws;  those  arising  from  or  in  any  way 
related  to  Lessee's  operations  cr  any  et.icr  of  Lusee's  activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or 
operations  site;  those  arising  from  Lessee's  use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that  may 
arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  thi  terms  or  provisions  of  this  Lease  or  any  other  act  or 
omission  of  Lessee.  Ls  directors,  officet s,  employees,  partners,  agents,  contractors,  subcontractors,  guests,  invitees  and 
their  respective  succe^on  and  assigns.  Each  assignee  of  this  Least  ,  or  of  an  interest  herein,  agrees  to  be  liable  for, 
exonerate,  indemnity  defem"  and  hcL!  riw  mh  m  the  L.»i.wr  Parties  in  the  same  manner  provided  above  in  connection  with 
the  activities  of  Lessee,  its  officers,  employees  ar.d  agents  as  described  abuve.  EXCEPT  AS  OTHERWISE  EXPRESSLY 
LIMITED  HEREIN,  ALL  OF  THE  "NDEM "  ITY  OBLIGATIONS  AND/OR  LIABILITIES  ASSUMED  UNDER  THE 
TERMS  OF  THIS  LEASE  SHALL  BE  WITKOUT  LIMITS  AND  WITHOUT  REGARD  TO  THE  CAUSE  OR  CAUSES 
THEREOF  (EXCLUDING  PRL-FXLSTiNC  "OM> TIGI^S;,  STRICT  LIABILITY  OR  THE  NEGLIGENC  E  OF  ANY 
PARTY  OR  PARTIES  (INCLUDING  THE  NEGLIGENC  E  OF  THE  INDEMNIFIED  PARTY).  WHETHER  SUCH 
NEGLIGENCE  BE  SOLE,  JOINT.  CONCURRENT,  ACTIVE  OR  PASSIVE. 

15.  Lessor  makes  no  warrt.n'.y  of  any  kind  w;Ji  result  u  title  t.>  the  *i.r/a.e  or  mineral  estate  in  the  leased  premises  or  any  portion  of 
or  interest  therein.  All  warra.nies  ;hal  u.igiv  aii>:  l-y  eo  union  It.  a  ..r  by  i-HHiilc.  including  but  not  limited  lo  Section  5.023  of  the 
Texas  Property  CoJe  for  ii-  successor),  ive  owl  ..Jed.  By  acceptance  of  l.iis  Lease.  Lessee  acknowledges  that  it  has  been  given 
full  opportunity  to  in\cstig.iie  ».id  has  eo.idu.ie.;  s.illleknt  iuwsik,i,io!.  to  satisfy  itself  as  lo  the  title  to  the  leased  premises. 
Lessee  assumes  all  risl.  ofiill.  failure^  No  .  .the,  ca|  .v.;-;  implied  w.irrun'ies  ol'litk:  are  given.  To  the  extent  any  subordination 
aereenent  is  require  J  lo  j.1*'c:im.j  the  ie-^s  /iM.  '  e  Le.->.e  agsc.s.  it  its  sole  cost  and  expc-.se.  to  obtain  and  secure  any 
subordination  agteeiik.ib.  (iia.-le.  sr ...I  ..;..e  liab'li.y  v:  res,  onsihilit^.  for  obtaining  any  subordination  agreement  or  for  any 
failure-  cr  inability  to  obtain  sail  c. 

16.  The  Lessor  shall  tuw  m.  peMc.al  >id'i..  v  U  the  .vtiay  .^,e.r.  of  .m  ..-.crpayine.il  of  royalties.  The  Lessee  may  recoup  an 
overpayment  from  the  Lessor*  i  slv,tc  of  future  ,«oJ  viio.i  iiom  the  a  ill  fr  h:i  whieK  the  overpayment  occurred  and  brought  to  the 
Lessor's  attention  in  w ruing  v  ill'. in  .wo  .  - 1  yen-  i-,'ii:e  overpay  .ner.i. 


17.  All  references  in  litis  lease  to  "other  mineral-:"  are  hereh>  deleted.  This  I  ease  is  i mended  to  cover  only  oil  and  gas.  bin  some 
other  substances  (including  helium  and  sulphurf  ma\  be  produced  necessuriK  with  and  incidental  to  the  production  of  oil  or  gas 
from  the  leased  premises:  and.  in  such  e\enl  this  Lease  shall  also  cover  all  such  other  substances  so  produced.  On  all  such 
substances  so  produced  under  and  by  \iriue  of  the  terms  of  this  l  ease.  Lessor  shall  receive  a  royalty  of  23%  of  all  such 
substances  so  produced  and  saved,  same  to  be  delivered  to  Lessor,  free  of  all  eosls:  or.  ai  Lessor's  election.  Lessor's  23%  of  such 
substances  shall  be  sold  by  Lessee  wiiii  Lessee's  portion  of  such  substances  and  at  the  same  profit  realized  by  Lessee  for  its 
portion  of  such  substances. 

18.  Notwithstanding  anything  to  the  contrary  in  this  Lease.  Lessee  shall  not  enter  upon  the  surface  of.  cross  over,  place  any  structure 
or  building  upon  or  conduct  any  operations  (including  but  not  limited  to  drilling,  roads,  drilling  pads,  pipelines,  production 
equipment,  flowlines.  tanks  and  geoph\sieal/seisniic  operations)  on  the  leased  premises  or  within  three  hundred  feet  (300")  of  the 
Leased  premises  without  the  express  wriuen  consent  of  Lessor.  Lessee  shall  only  develop  the  leased  premises  by  pooling,  as 
provided  herein,  of  by  directional  or  horizontal  drilling  commenced  from  a  surface  location  on  other  lands.  It  is  understood  and 
agreed  that  the  bore  of  a  well  drilled  for  oil  and  ias  purposes  ma>  cros^  or  he  bottomed  under  the  leased  premises  if  such  bore  is 
at  leasl  1000  feet  beloA  the  iurfjee.  I  t,ss.e  shall  make  all  reasonable  efforts  to  compK  with  the  (ins  Drilling  Ordinances  of  the 
City  of  Mansfield  limiting  use  to  cuivmcrcL'U  des';ip;'.(ed  routes  and  not  to  use  residential  or  neighborhood  streets  or 
thoroughfares  in  developing  the  le.^ed  pre  niscs.  an;  lands  pooled  therewith  or  otherwise.  Lessee  shall  at  all  times  mainlain  their 
trucks  and  other  equipment  in  an  appforruUe  stale  of  cleanliness.  Au\  trucks,  vehicles  and  other  equipment  accessing  any 
roadways.,  si  reels  or  thorough  fares  ir.  on  cr  about  (lie  leased  premises  or  any  access  point  for  same  shall  ensure  such  vehicles  or 
equipment  shall  have  any  mud  or  other  substances  removed  so  a>  not  to  allow  such  mud  or  substances  to  accumulate  on  the 
roadways,  streets  or  thoroughfares. 

19.  Noise  levels  associated  with  Lessee's  operation  %  related  to  the  drilling,  completion,  and  reworking  of  wells  shall  be  kept  to  a 
reasonable  minimum,  taking  into  consideration  reasonably  available  equipmenl  and  technology  in  the  oil  and  gas  industry,  the 
level  and  nature  of  development  and  surliiec  use  elsewhere  in  the  \  icinity  of  Lessee's  drill  sites  and  the  fact  lessee's  operations 
are  being  conducted  in  or  ueer  an  urban  resident!.  I  area.  II'  Lessee  olili/es  any  n  on -electric-powered  equipment  in  i  Is  operations. 
Lessee  shall  take  reasonable  steps  \o  muffle  .lie  m:1'!h!  therefrom  'i\  installing  a  noise  suppression  muffler  or  like  equipment.  The 
lessee  will  not  place  ai.v  ^as  c.nv./'revdon  v.aiio.;  w  :i!iin  3A\  feel  fror.i  the  boundaries  of  the  Leased  I 'remises. 

20.  Lessee  shall  not  have  oi  acquire  any  r  U"b  in  at  ,  to  trie-  v. a  cr  from  the  leased  premises.  No  surface  water  or  underground  fresh 
water  from  this  Lease  will  r>e  used  Ut  ;.n;.  re.i.M>...  iaclikluisj  water  ilood  or  pressure  maintenance  purposes.  Lessee  shall  comply 
with  all  applicable  rules  in  dis,>j.-.iuoi  (b\  icia'.eciii  n  or  otherwise)  of  salt  water,  brine  or  oilier  fluids  utilized  in  or  resulting  from 
operations,  and  shall  net  cause  or  permit  ;m>  such  substances  to  damage  or  pollme  the  surface  of  the  leased  premises  or  any  fresh 
water  sands  lying  thereunder. 


2 1 .  Lessor  acknowledges  that  the  terms  of  the  htnsc,  this  addendum,  the  amount  of  the  royalty  and  bonus  paid  hereunder, 
and  all  other  terms  negotiated  with  Lesi.ee  (heiein  the  "Negotiated  Terms"!  with  respect  to  this  Lease,  were  obtained  as  a 
result  of  negotiation*:  between  Lessee  mid  the  gtoup  known  as  the  Debbie  Lane  Pool,  which  consists  of  a  committee  of 
unpaid  volunteers  who  are  represeiitatr.es  if  the  following  subdivisions.  The  Trails,  Dover  Heights,  Ember  Peek, 
Antigua,  Phases  l-IV,  Shannon  Creek,  Walnut  i. ;  eck  Valley,  Fannintuon  Estates,  and  Bryant  Place.  The  representatives 
who  belong  to  this  committee  are  Sieohen  I'ldo/ola.  Brady  Atkins,  Penise  Miller.  Gary  Phillips,  Glenn  Miller.  Joseph 
Martin,  Patricia  and  Jack  Bnant,  Pail  Pu.uo'H,  Pttc  Shycock,  Ronnie  Bate,  Scott  Hillstrom,  Sonia  Heer,  and  Steve 
Williams  (herein  the  "Icnimitt.'c  \1e»,:bjr^"].  in  fuirmleration  of  Che  efforts  spent  by  the  Debbie  Lane  Pool  and  the 
Committee  Members  in  negotiating  and  .  -hlai-.Jng.  die  .Negotiated  Verms  on  behalf  of  Lessor.  Lessor,  on  behalf  of 
themselves  and  each  of  their  respective  -uer.ts,  spouses,  co-owners,  predecessors,  parents,  subsidiaries,  affiliated 
corporations,  or  other  affiliated  entities,  successors,  partners,  pr  incipals,  assigns,  attorneys,  servants,  agents,  employees, 
heirs,  consultants  and  other  representatives,  does  hereby  release  and  forever  discharge  the  Debbie  Lane  Pool  f/k/a  the 
Debbie  Lane  North  Pool,  the  Committee  Members,  and  the  homeowners  associations  of  each  of  the  neighborhoods 
represented  in  the  Debbie  Lane  Poai  bom  and  all  claims,  demands,  obligations,  losses,  causes  of  action,  costs, 
expenses,  attorney's  fees,  and  liabilities  ..f  m.\  i>aiure  whatsoever,  whether  based  on  contract,  tott,  statutory  or  other  legal 
or  equitable  theory  >f  recovery,  whetrur  kn a w y _5 r Jiu_kii own,  past,  present,  or  future,  which  Lessor  has,  has  had,  or 
claims  to  have  against  the  C  .r.iiir.iiue  \Un,uei the  Dehfie  Lm>e  Pool  f/k/a  the  Debbie  Lane  North  Pool,  and  the 
homeowners  associations  ofuich  of  i  ie  ..cijif  oi  ln.ods  represented  in  the  Debbie  Lane  Pool  which  relate  to,  arise  from,  or 
are  in  any  manner  competed  to  it)  the  i'it- ^o.  iiited  l  eru.s.  jii)  the  negotiation  of  the  Negotiated  Terms,  (iii),  the  inclusion 
and/ur  omisstor:  cf  any  liirn.:,  wu'iir  l!ie  Vvj  .■  Jilted  .Term (iv',  any  ac'dvitv,  aci  or  omission  in  any  way  related  to  the 
Negotiated  Terras  uc  the  .-.giialiuion  jj"  tit;.  .N^^>tiati.-d/rL;j;i^,-oji;ifv)  tn?  and  all  representations  made  prior,  during,  and 
substjicnt  to  Lessor's  c^icti  rio.i  aj'  f  I.U  1  a*  a,  ::ad  t  mtj;dnuMU 

22.  The  "Debbie  Lane  Pool"  h  rmerlv  known  as  l!ic  "Debbie  Lane  North  Pool"  is  a  group  of  Mansfield  residents  consisting  of 
homeowners  in  The  Trails,  Dover  Heights.  Embtr  C.cck,  Antigua.  Phases  l-IV.  Shannon  Creek.  Walnut  Creek  Valley. 
Fannington  Estates,  and  Br  yant  Ptacc.  The  group's  purpose  is  to  unite  in  the  hopes  of  negotiating  the  best  terms  possible 
with  respect  to  an  o.'  i.r.J  gas  leas?  w  j[i  Liss:.  .  R\  d^iiu^  ih's  Lease.  Lessor  acknowledges  and  stipulates  that  Lessor 
was  nat  obligated  to  h>>\  ir  ii  ^e;.sc  h  v.t.'  upoi;  I  he  term;  negotiated  bt  the  Debbie  Lane  Pool  with  Lessee  and  that  Lessor 
had  the  righ^.to  ncsMin.e  i.s  own  ■•  uis  .villi  iui>  c.,nip..jv  prior  to  signing  this  Least.  Additionally.  Lessor 
acknowledges  tha'  it Lessor's  uh]'.:; ujon  i±jn±c itijj aJi  .ihjs. '  e^si.  all  negotiated  terms,  to  take  such  action  as  necessary 
to  make  an  informer.'  di-u.'i^  ■■■tior  1  *  su-imi;  e's  ^e«>r,  ami  -v..t  (jecish>n  made  bv  Lessor  in  signing  this  lease  is 
made  after  fully  tese  ;-rlil,t  this  in  h  ii  ii-i.^  Jer-*  u,' am  otih-i  irvf. -.nation  provided  by  the  Debbie  Lane  Pool  or  its 
Committee  Member:-,  i;  is  ,ih..]:u  Ik-  i-  ..ir.r^.njj^  of  Less U  \-a)  dettrtiiine  if  L.essor  wants  to  negotiate  with 
Le?sje,  ih"i  fullv  iitvt'sn^aii  i.e  ■■■  ju  '.  fae  -  ; '  ue.l  i-..<  ,'.'iniun  ^a  "ii  ami  gas  l-ise,  ami  (et  determine  what  terms  are 
acceptable  to  Lijs^yojii*  Ut.  ■t.tietl  ii.  "a.--  I  .■ 


SIGNED  FOR  IDBNTiPICATiON 


